TECHNI CAL APPENDI X A

STUDY DESI GN AND RELI ABI LI TY OF ESTI MATES

St udy Desi gn

The sanple period spans the entire 12-nmonth fiscal year. Thi s
reci pient characteristics study is based on the conplete fiscal
year sanpl e. Each nonth, each State selects a probability sanple
of cases receiving a paynent (of at |east $10) for review

Standard sanple sizes range from about 300 to 2,400 over the 12-
month period -- the actual sanple size is dependent on the average
monthly casel oad of the State. States may reduce their sanple size
bel ow the standard. Sanple reduction is not allowed for States
with the mninumsanple size of 300. |In order to reduce the nunber
of the conpleted case reviews, the State signs a waiver stating
that it would not challenge the reliability of the AFDC paynent
error rate. Mninmum sanple sizes in fiscal year 1996 were reduced
for 40 States. State data are weighted to obtain national
esti mat es.

The statistics in this report are estimates derived from sanples
and, therefore, are subject to sanpling errors as well as
nonsanpling errors. Sanpling errors occur to the extent that the
results would have been different if obtained from a conplete
enuneration of all cases. Nonsanpling errors are errors in
response or coding of responses and nonresponse errors or
i nconpl ete sanple frames. The study design is such that, in States
with the snallest sanple of about 300, an estimate of 50 percent
should not vary from the true value being estimated by nore than
5.5 percentage points at the 95 percent confidence |evel.

Standard (Sanpling) Errors

For fiscal year 1996, State universes, sanple sizes (cases for
which a review was conpleted), sanpling fractions and the
per cent age points by which estimates of the total caseload for each
State mght vary fromthe true value at the 95 percent confidence
| evel are shown in Table I. Sone State case counts may not agree
with the tabulations in the body of this report due to rounding.

Table 1l indicates the approxinmate standard error for various
percentages for the U S. total caseload. These standard errors are
sonmewhat overstated because they are calculated assumng a sanple



of 5,849 cases out of a total of 4,553,308 cases or 0.12845606
percent of the caseload. California is the only State wth such a
smal | sanpling fraction. To obtain the 95 percent confidence

| evel at each percent in Table Il, multiply the standard error by a
factor of 1.96. For exanple, national estimates of 50 percent
shoul d not vary fromthe true value by nore than plus or mnus 1.27
percentage points (0.65 x 1.96) at the 95 percent confidence |evel.
To obtain the 99 percent confidence level, multiply the standard
errors by a factor of 2.58.

Response Errors

Data entries are based on information in the case records. Errors
may have occurred because of msinterpretation of questions and
because of inconplete or out-of-date case record information.
Errors may al so have occurred in coding and transmtting the data
under NIQCS. There are no neasures of the reliability of the coded
i nformation.

Nonr esponse Errors

Every effort is nmade to assure that each State's sanple frane is
conpl et e. It is possible, however, that sone cases receiving a
paynment during the review nonth are not included. There is no
nmeasure of the conpl eteness of the sanple franes.

A few selected sanple cases are omtted because full information
was not available on them at the tinme this study was conpl et ed.
For some itens, incorrect information was recorded or no response
was given. Such itens were recorded as unknown. This report does
not inpute nor distribute such anounts.

Standard Errors of Subsets

For tables based on subsets of the popul ations, e.g., one-adult or
two-adult famlies, the approxi mate standard errors can be conputed
by the follow ng nethod: (a) determne the assunmed sanple size of
the subset by multiplying the nunber of cases in the subset by

0. 0012845606; (b) divide the sanple size of all famlies (5,849) by
t he assuned sanpl e size of the subset; and (c) take the square root
of the result and multiply it by the standard errors of the tota
casel oad shown in Table I

For exanple, for cases with no adults (Table 7), the approxi mate
standard errors of percentages can be found by multiplying the data



in Table Il by the square root of 5,849/1,257 or 2.16. The sanple
size of 1,257 is determned by 978,312 x 0.0012845606.

Standard Errors for State Estinmates

The met hod used above can be adapted to cal cul ating standard errors
of State estimates. First, divide the national sanple size

of all famlies (5,849) by the State sanple size shown in Table |
Then take the square root of the result and multiply it by the
standard errors shown in Table I1I. For exanple, for New Jersey,
the approximate standard errors of percentages can be found by
multiplying the data in Table Il by the square root of 5,849/1, 220
(a factor of 2.19).

Standard Errors of Financial Data

There are no sinple approximations of the standard errors of
financial data presented in this report. Such standard errors nust
be derived fromdi saggregated records. Tine did not permt the
devel oprment of such dat a.

Statistically Significant D fferences

Table 11l and Table IV show the percentage values at which
di fferences between national and State estinmates becone significant
at the 5 percent confidence |level based on State sanples of,
respectively, 300 and 2, 400.

Table V and Table VI show the percentage values at which
differences between State estinmates becone significant at the 5
percent confidence |evel based on State sanples of, respectively,
300 and 2, 400.



TECHNI CAL APPENDI X B

TABLE DEFI NI TI ONS AND NOTES

Cener al

1. Al data are based on AFDC case record information
obtai ned during the course of the AFDC quality control review
in each State. Two levels of information are collected: (a)
case information for the unit or famly under review and (b)
information for each individual in the household. Nunbers of
persons and recipient counts are based on the sanple data and
not universe counts provided by the States. The casel oad and
househol d counts are based on universe counts provided by the

St ates.
2. An "adult recipient” is any needy relative with whom a
dependent <child is living and whose needs are taken into

account in determning the anount of the AFDC noney paynent.
If the parent of at |east one of the children is incapacitated
or the principal earner in the famly is unenployed, the
spouse of the parent may also be counted as an adult
recipient. Any other individual, over 18 years of age, living
in the same household, who is considered essential to the
wel | -being of the recipient children and whose resources and
needs are taken into account in determning the anount of
paynent, is also included. Recipient parents and al
reci pients aged 19 and ol der were considered adults. Eighteen
year old recipients were considered adults if they were the
head of the household or the spouse of the head of the
househol d.

3. "Recipient children" are the needy, eligible children
under age 19 who have been deprived of parental support or
care by reason of the death, continued absence from the hone,
physical or nmental incapacity of a parent, or who were
deprived of such support or care because the principal earner
i s unenpl oyed. Sone States increase the grant for pregnant
females in their third trinester. A so, sone States provide
grants to pregnant fermales in their third trinmester who have
no other children. Thus, sone tables include data on unborn
or prenatal "children". Children identified as Suppl enent al
Security Income (SSI) recipients are not included in the
counts of AFDC reci pi ents.



4. "Famly" or "assistance wunit" consists of recipient
children and adult recipients. Qher persons may live in the
sanme household, but if their needs, inconme and resources are
not considered in determning the assistance paynent, they are
not included as nmenbers of the AFDC famly. This is true even
if the individuals are related to nenbers of the assistance
unit. In this respect, the definition of famly differs from
the nost commonly used definition, i.e., two or nore persons
rel ated by bl ood or nmarriage who reside together.

5. Percentages nmay not add to 100% because of roundi ng.

6. Al financial tables include Food Stanp and/or housing
subsidies and educational grants that are used for Iliving
expenses where, at State option, these are included in the
famly's budget.

Table 2

In addition to non-recipients, the designation "Household
Menbers Not in the Assistance Unit" includes recipients who
were in an assistance unit other than the unit sanpl ed.

Tabl e 4

"Public Housing”" and "HUD Rent Subsidy" refer to special
gover nnent prograns. "Goup Qarters" include all [living
arrangenents, other than households, such as institutions,
room ng, and boardi ng houses.

Tabl es 6-9, 15, 16

The count of the nunber of children is NOT increased by one
when the "unborn" code indicates that the grant has been
i ncreased because of a pregnancy in the unit. This is a
change from prior years. Al so, "Unknown" includes sone
m scoding of the AFDC Medicaid affiliation variable. Thi s
variable identifies the recipiency status and the rel ationship
of all adults and non-recipient children in the household to
the youngest AFDC child, or the reason for eligibility for
each AFDC child in the assistance unit.

Tabl es 7-9

The report counts recipients 14-18 years old who were coded as
adult recipients in these tables if the individual is reported
to be head of the household or the spouse of the head of the
househol d.
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Tabl es 10, 17

"Asian" includes "Asian" and "Pacific Islander (Oiental)".

"Native Anerican" includes "Anerican Indian" and "Al askan
Nati ve".
Table 10

If the race of the natural or adoptive parent was unknown, or
the natural or adoptive parent was not in the assistance unit,
the race of the youngest child in the AFDC unit was used as a
proxy for the race of the parent.

Table 11
Prenatal children, recipients who are under 1 year old, and
1-2 years old are shown separately again this year. There is
sone m scodi ng of the under 1 year category.

Tables 11, 18-20

"Unknown" includes sonme mscoding of both the AFDGC Medicaid
affiliation variable and the age variable, and sone cases
where the only child was an SSI recipient who woul d ot herw se
have been eligible for AFDC

Table 12
"Most Recent Qpening"” is the date for which the first noney
paynment was nade. If paynent |apsed for 3 nonths or |ess,
such a lapse is ignored. However, if former recipients'

assi stance was discontinued for a period of nore than three
mont hs then reopened, the date of reopening is considered the
"Most Recent Qpening."

Tabl e 14

"Last Action" is the date of the nost recent action conpleted
on the case. Such actions include initial approval or
certification of the case for assistance, reopening of the
case following a discontinuance action, redeterm nation of
eligibility or recertification for assistance, or the
imposition of a nonthly reporting requirenment on the case.

Tabl es 15-16

Di vorce, separation (including desertion), parents who never
married and other are all subcategories under the deprivation

factor of continued absence of a parent. "Qther" includes
parents who are in institutions (such as prison) and other
absences.
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Table 17

"Unknown" includes mscoding of both the AFDGC Medicaid
affiliation variable and the race vari abl e.

Tabl es 18-20

"Under 1" represents all children from birth to their first
birthday. Prenatal children are not included in these tables.
There is sonme mscoding of the age variable. The average age
was conputed using the mdpoint of the age range, i.e., under
1 was .5, 2=2.5, 3=3.5, etc.

Tabl es 19-27

Tabl es do not include those persons for whomthe sex variable
was not coded.

Tabl es 23-24, 26-29, 32

Al'l persons classified as adult recipients had to be 18 years
of age or older, or the head of the household, or the spouse
of the head of the household to be included in these tables.

Tabl es 23, 26

"Ful | -Ti me Enpl oynent™ includes 30 hours per week or nore, and

active mlitary duty. "Enpl oyed Part-Tine" includes self-
enpl oynent and mgrant farmlabor. "On Layoff" includes those
on strike. "Unenpl oyed - Qher" includes all those who are

unenpl oyed but actively seeking work. "Not Enployed - Oher"
are those not enployed and not in any educational or training
activity.

Table 31

Because of the |arge nunber of unknown responses, the data on
education were not reliable and are not published this year.

Tabl es 34-35

The data on these tables were previously shown by famly types
prior to 1992. Because of the snall nunber of sanple cases,
it was decided not to show famly types separately.
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Tabl e 35

"Total Cash Received" is gross countable inconme plus the AFDC
paynment. "G oss Countable Inconme" is the total nonthly incone
of the AFDC unit to be considered when determ ning the anount
of the AFDC assistance paynent. Any source of inconme used in
determning eligibility but not considered in conputing the
paynment anmount is excl uded.

Tabl es 36-37

Detailed colums may not add to the total colums (the nunber
with incone) because sone famlies have both earned and
unear ned i ncone.

Tabl e 39
"I ncone Disregards" are those anounts subtracted from earned
incone before calculating the nonthly paynent. The "Wbrk
Expense" disregard allowed for each person with earned incone
was the first $90. "Child Care" disregard was the actual
expenses up to $175 per child ($200 for children under two) or
i ncapacitated adult living in the same hone and receiving

AFDC. Wiere appropriate, an additional $30 plus 1/3 of the
remaining earned incone was to be deducted for four
consecuti ve nonths. After the fourth nonth, $30 was to be
deducted, if applicable, for an additional eight nonths.

Tabl es 40-41

Earned incone in the assistance unit by the adult recipient
earner is shown on Table 40. Table 41 shows the househol d
earned i ncone by the household nmenber who earned it.

Tabl e 42
By law, "EITC' (earned incone tax credit) is not to be counted
as inconme in conmputing the assistance paynent. It has
therefore been elimnated from this table and has not been
included in any of the incone tables. Al t hough Federal

statute prohibits concurrent receipt of SSI and AFDC, a nunber
of AFDC cases are shown as receiving both types of incone.
This appears to be primarily the result of attributing SSI
incone to AFDC recipients who are payees for SSI recipients
outside the sanpled AFDC wunit. "Qther Unearned |[|ncone"
conbi nes seven categori es. No one category was |arge enough
to be significant by itself.
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Tabl e 43

"Count abl e Assets" are those assets and properties that nust
be considered in determning a famly's eligibility for
assistance. The limt on such resources is $1,000 per famly.

However, certain itens such as real property used as a hone,
an autonobile with an equity value of |ess than $1,500 and, in
sone instances, household goods and clothing are not
considered. Dollar anmounts coded are the total value of known
count abl e assets.

Tabl e 44

"Public Assistance I|Incone" includes AFDC, SSI, and GCeneral
Assi st ance.
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